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NOTE 5 - DEPOSITS AND INVESTMENTS (cont...) 

The real estate investment fund is not required to liquidate or encumber assets or defer investments in order to 
make redemptions. There were no unfunded commitments at year end.  

All investments of the real estate investment fund are appraised by an independent third-party appraiser each 
quarter, commencing the quarter after the investment is made with the exception of newly acquired assets which 
would join the appraisal cycle within two quarters of purchase. All appraisal reports are completed in accordance 
with the currently published Uniform Standards of Professional Practice, as promulgated by the Appraisal 
Foundation.  

Information related to each Plan's investment policy, and the custodial, concentration and interest rate risk for 
each plan is set forth below. 

General Employees Retirement Plan Pension Fund - The types of investments in which the Plan may invest are 
governed by City policy which authorizes investment in the following instruments: federally-insured depositories, 
direct or guaranteed obligations of the United States; stocks, commingled funds, mutual funds, bonds or other 
evidences of indebtedness issued by a U.S. Corporation or any state or territory of the United States; structured 
mortgage products issued by the U.S. Government or government agency; mortgage related or asset backed 
securities not issued by the U.S. Government, government agency or instrumentally; bonds issued by municipal 
issuers, real estate and foreign securities.  No more than 70%, at market value, of the Plans assets can be invested 
in equity securities nor more than 5% in any one issuer.  Fixed income securities must be investment grade except 
20% can be invested in securities not meeting these criteria and must have a minimum total portfolio weighted 
average credit rating of "A" by Standard and Poors or Moodys and no more than 3% of the fixed income portfolio 
in any one single corporate issuer.  Foreign securities cannot exceed 25% of the total value at market value. 

All the Plan’s investments were held in the Plan's name.  Information concerning the Plan's fixed income 
investments is presented below:  

      Average 

  S&P  Fair  Maturity 

Investment Type  Rating  Value  Years 

Short-term money market  AAAm   $      1,453,113    

Fixed income investments:       
Dodge & Cox Income Fund  Not Rated            3,989,387   9.6 

Metropolitan West T/R Bond Fund  Not Rated            3,669,693   6.9 

     $      7,659,080    

 

Police Officers' Retirement Pension Trust Fund - The types of investments in which the Plan may invest are 
governed by City Ordinance and supplemented by a Board approved investment policy which authorizes 
investments in the following instruments: interest-bearing time deposits and savings accounts in federally-insured 
depositories, direct or guaranteed obligations of the United States and the State of Israel; stocks, commingled 
funds, mutual funds, bonds or other evidences of indebtedness issued by a U.S. Corporation, except that up to 
25% may be invested in foreign securities.    

No more than 5% of the Plan’s assets may be invested in any one issuer. In addition, the aggregate investment in 
any single issuing company cannot exceed 5% of the outstanding capital stock of the company. The value of bonds 
issued by a single corporation shall not exceed 3% of total investments.  
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