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FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2024 

Fair value of investments in entities that use net asset value (NAV)

The following table summarizes investment measured at fair value based on NAV per share as of September 30, 
2024:

Entity  Fair Value 
Unfunded 

Commitments
Redemption Frequency 

(if currently eligible)
Redemption Notice 

Period

PIMCO Distressed Senior Credit 
Opportunities Fund II Offshore 
Feeder, L.P.  $  1,058,010 N/A Quarterly 60 days

Winslow Large Cap Growth  $    12,965,020 N/A Daily 1 day

PIMCO Bravo Fund IV  $  2,498,032  $   350,000 Manager's Discretion Manager's Discretion

City of Melbourne Investment Policy – Pursuant to the requirements of Section 218.415, Florida Statutes, the 
City of Melbourne adopted Resolution No. 4088 on April 12, 2022, establishing the City’s present investment policy. 
Such investment policy applies to the investment of surplus funds, which include cash and investment balances of 
the following funds of the City: General, Capital Projects, Special Revenue, Enterprise, Internal Service, Fiduciary
and Custodial, and Airport.  The investment policy does not apply to the investment of principal, interest, reserve, 
construction, capitalized interest, and redemption or escrow accounts created by ordinance or resolution pursuant 
to the issuance of bonds where the investments are held by an authorized depository.  This policy does not apply 
to funds not under control of the City; such as, the Police Officers’ Retirement System, the Firefighters’ Retirement 
System, and the General Employees’ and Special Risk Class Employees’ Pension Plan.

All investments are made based on reasonable research as to credit quality, liquidity and interest rate risk prior to 
the investment being acquired.

The investment policy authorizes the City to invest in U.S. Government securities, agencies, Federal 
instrumentalities and Supra-nationals, repurchase agreements, the Local Government Surplus Funds Trust Fund 
administered by the Florida State Board of Administration, interest bearing time deposits or savings accounts, 
commercial paper, corporate notes, bankers acceptances, and State or local government taxable or tax-exempt 
debt, and an intergovernmental investment pool.  Overnight repurchase agreements restrict investments to 
obligations of U.S. Government Agencies and Federal instrumentalities.

The investment policy provides maturity and liquidity requirements for investments.  All investments other than 
investments in the Local Government Surplus Funds Trust Fund are required to be purchased pursuant to 
competitive bids.  A maximum of 25% of available funds may be invested in the Local Government Surplus Funds 
Trust Fund.  The policy also requires diversification of the investment portfolio to control the risk of loss from 
overconcentration of assets in a specific maturity, issuer, instrument, dealer, savings and loan, or bank through 
which investments are purchased.  Concentration of credit risk is the risk of loss attributed to the magnitude of a 
government’s investment in a single issuer.  The City’s investment policy restricts portfolio composition for federal 
instrumentalities to 100% total, 40% individually.    Concentration percentages for the Federal instrumentalities are 
provided in the schedule. Currently, the investment of a significant portion of the City’s and Airport’s portfolios is
being managed by the City’s financial advisor, PFM Asset Management, LLC.

Custodial credit risk for investments is the risk that, in the event of a failure of the counter party, the City will not be 
able to recover the value of the investment or collateral securities that are in the possession of an outside party. 
The City’s investment policy states that all securities, with the exception of certificates of deposits, shall be held with 
a third party custodian; and all securities purchased by, and all collateral obtained by the City should be properly 
designated as an asset of the City.  The third party custodian holds securities in an account separate and apart from 
the assets of the financial institution, and are either insured or registered in the City’s or Airport’s name.

The fair values of the City’s fixed-maturity investments fluctuate in response to changes in market interest rates. 
Increases in prevailing interest rates generally translate into decreases in fair values of those instruments.  Fair 
values of interest rate-sensitive instruments may be affected by the credit worthiness of the issuer, prepayment 
options, relative values of alternative investments, the liquidity of the instrument, and other general market 
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