
3.	Investment	Program,	continued	

Unfunded	 commitments,	 redemption	 frequency,	 and	 redemption	 notice	 period	 relative	 to	 the	 System’s	 alternative	 investments	 for	
which	the	System	utilized	NAV	or	its	equivalent	relative	to	the	determination	of	fair	value	at	June	30,	2025,	are	as	follows	(in	thousands):

Investments	
measured	at	

NAV
Unfunded	

commitments

Redemption	
frequency	(if	
currently	
eligible)

Redemption	
notice	period

Private	equity	funds $	 1,147,565	 $	 1,262,776	 Not	Eligible N/A

Investments	in	privately	held	limited	partnerships	are	valued	using	
the	NAV	provided	by	the	general	partner	as	of	March	31	of	each	
fiscal	year,	adjusted	by	the	System	for	cash	flows	through	June	30.	
The	quarterly	values	of	the	partnership	investments	provided	from	
the	 general	 partner	 are	 reviewed	 by	 the	 System	 to	 determine	 if	
any	adjustments	are	necessary.	The	types	of	partnership	strategies	
held	include	control	distressed,	oil	and	gas	energy,	growth	equity,	
leveraged	buyouts,	and	co-investment.	Investments	typically	have	
an	 approximate	 life	 of	 10–12	 years.	 These	 investments	 are	
considered	 illiquid	 since	 the	 nature	 of	 these	 private	 investments	
prohibits	 redemption	 with	 the	 fund;	 instead,	 distributions	 are	
received	 from	 the	 general	 partner	 through	 liquidation	 of	 the	
underlying	assets	of	the	fund.	The	System	currently	has	no	plans	to	
sell	 any	 of	 the	 investments	 prior	 to	 their	 liquidation,	 resulting	 in	
these	 assets	 being	 carried	 at	 the	 NAV	 estimated	 by	 the	 general	
partner	and	adjusted	for	final	quarter	cash	flows	by	the	System.

Credit	 Risk:	 Credit	 risk	 is	 the	 risk	 that	 an	 issuer	 or	 other	
counterparty	to	an	investment	will	not	fulfill	its	obligations	to	the
System.	O.C.G.A.	47-20-84	limits	investments	to	investment	grade	
securities.	 It	 is	the	System’s	 investment	policy	to	require	that	the	
bond	 portfolio	 be	 of	 high	 quality	 and	 chosen	 with	 respect	 to	
maturity	 ranges,	 coupon	 levels,	 refunding	 characteristics,	 and	
marketability.	The	System’s	policy	is	to	require	that	new	purchases	
of	 bonds	 be	 restricted	 to	 high-grade	 bonds	 rated	 no	 lower	 than	
"A"	 by	 any	 nationally	 recognized	 statistical	 rating	 organization.	
Obligations	 of	 the	 U.S.	 government	 or	 obligations	 explicitly	
guaranteed	 by	 the	 U.S.	 government	 are	 not	 considered	 to	 have	
credit	 risk	 and	 do	 not	 require	 disclosure	 of	 credit	 quality.	 The	
quality	 ratings	 of	 investments	 in	 fixed	 income	 securities	 as	
described	by	Standard	&	Poor’s	and	by	Moody’s	Investors	Service,	
which	are	nationally	 recognized	statistical	 rating	organizations,	at	
June	30,	2025,	are	shown	in	the	chart	on	the	following	page.
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